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World Stock Markets (Europe): Takeover speculation adds more froth to Heineken 
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Go to first hit 

BOURSES focused on domestic matters yesterday, writes Our Markets Staff.

AMSTERDAM focused on Heineken, which added Fl 1.80 to Fl 156.90 on takeover speculation. The CBS tendency index finished 0.2 up at 93.9, in spite of a weaker dollar, in volume of Fl 498m.

Analysts were sceptical about stories that the Heineken family would sell its controlling interest in the brewing group and added that even if this happened the bidder would not be obliged to buy the outstanding minority. Heineken was on several brokers' sell lists as a result of losing its leadership in Spain due to the co-operation between Guinness and Carlsberg, and losses at its Spanish subsidiary El Aguila.

The dredging sector came in for some profit-taking. Boskalis fell 50 cents to Fl 22 while HBG eased Fl 6.20 to Fl 232.

FRANKFURT measured its inflation worries by a rise in the average bond yield from 8.77 to 8.80 per cent, its highest since August 3 last year. Equities drifted lower, the DAX index closing 7.18 down at 1,618.33 after a 2.49 fall to 677.96 in the FAZ at midsession. Volume eased from DM4.3bn to DM4.2bn.

Sentiment was also affected by news that the Frankfurt chief prosecutor had expanded his investigation linking insider trading and tax evasion in Frankfurt to at least 25 people, from only four a month ago.

AMB, the insurance holding company, rose DM25 to DM905, up DM40 in the last three days compared to a DM70 fall in Allianz to DM2,150. Mr Walter Heinemann at Merck Finck in Munich said that reports that the French group AGF wanted to increase its AMB holding had fanned speculation of a hostile bid.

Hochtief, the construction group, fell DM46 to DM1,342 in turnover up from DM6m to DM16.8m, though there were no specific reasons. In engineering, KHD fell DM6 to DM174. Mr Michael Geiger of County NatWest said this week's annual meeting was not encouraging, and there was no sign that the company would resume dividend payments after an absence since 1986.

MADRID fell sharply after an increase in Treasury bill yields. The general index lost 2.82 or 1 per cent to 266.11.

Fears that interest rate cuts were not imminent were confirmed by Mr Carlos Solchaga, the finance minister. He said that the interest rate policy would remain tight following the collapse of wage talks with trade unions.

MILAN recovered after Wednesday's lower start to the new account, which had been depressed by one-third of the stocks going ex dividend. The Comit index added 6.91 to 558.02 in volume estimated at near Wednesday's L101bn.

Dealers said the Comit had chart support around 550 but that this would not hold if the market's lethargy continued. They complained that the government's piecemeal privatisation did little to inspire confidence since the lack of logical progression was taken as a sign that the government was under pressure.

The lack of buying interest contributed to the uninspiring debut of Elsag Bailey, the state-controlled electronics company. The stock officially closed at L4,520 which, together with its warrant at L84, was L16 below the offer price of L4,620.

PARIS recouped an early loss to close little changed. The CAC 40 index ended 0.57 down at 1,757.54 after a day's low of 1,746.72, in turnover of FFr1.7bn after FFr1.9bn.

Axa Midi, the insurer, was suspended until today for the announcement that it was investing Dollars 1bn in Equitable Life of the US. Axa said its stake would be between 40 and 49 per cent when Equitable was transformed from a mutual life assurance group to a publicly held company.

BNP dropped FFr4.50 to FFr268.50 on reports that it would take a stake of about 10 per cent in Air France.

Elf Aquitaine recovered FFr9.90 or 2.9 per cent to FFr349.90 on heavy volume of 376,300 shares. BP France, which lost FFr8.90 on Wednesday, regained FFr5 or 4.5 per cent to FFr115.
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Incentive free B-shares fell back from a day's high of SKr200 to SKr185 as doubts over American ownership prompted international selling. Analysts had valued [image: image6.png]
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Asea Brown Boveri. [image: image3.png]
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Asea's operations outside ABB [image: image1.png]
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Incentive shares, which holds Incentive shares at around SKr200. The Affarsvarlden General index fell 3.2 to 1,137.2 in turnover of SKr410m after SKr212m.

ZURICH reported buying interest in banking and insurance as the Credit Suisse index firmed 2.1 to 546.4 on news that the Swiss federal finance ministry is mulling new proposals to eliminate stamp duty on securities transactions.

Winterthur put on SFr110 to SFr3,750. Union Bank rose SFr40 to SFr3,670, while CS Holding, parent of Credit Suisse, rose SFr35 to SFr1,995.

OSLO's all-share index edged 1.32 lower to 500.79 on turnover down from NKr204m to NKr160m. Aker dropped NKr1.5 to NKr68 on concern over its cement division.

