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During 1999, ABB simpified its share structure and offered shareholders of ABB AB in Sweden and ABS AG in Switzerland,
the former parent companies of the ABB Group, an exchange of their shares into  new single-class share of ABS Ltd in
Switzerland, the new holding company of the ABB Group. The exchangs offers of ABE Ltd wers accepted by a vast majority.
Subsequently, all remaining autstanding shares of ABB AB and ABB AG were acquired by ABB Ltd, in part through
compulsory proceedings in Sweden and Switzerland and in part througn a cash ofter to the sharenolders and holders of
American Depositary Receipts (ADRs) in ABB AB. Subject to the Swedish compulsory acquisition process, an arbitration
panel wil determine the price 10 be paid o former ABB AB sharenoiders. ABB expects suoh 3 decision during 2000

ABB introcuced the new ABS Lid share on June 28, 1999 on the SWX Swiss Excnange and the stock exchanges in Loncon
and Frankfurt wihile Isting in Stacknolm began on June 22, The company has elso introduced restricted Rule 144A American
Depositary Shares in the U.S. via a private placement.

The former parent companies ABB AB ard ABB AG delistec their shares from all stook exchianges where they were traded
The last day of trading of the former ABB AB shares on the Stockhoim, Gopenhagen and London Stock Exchanges and
NASDAQ SmalCap Market was July 16, 1999. The last day of trading of the former ABB AG shares on the Frankfurt, London
and Vienna Stock Exchanges was July 16, 1999 and an SWX Swiss Exchange November 23, 1995,
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In Jun 155, ABB Ltd, & newly incorporatad Swiss company, issued approximately 295 millon registered shares to the
stockholders of ABB AB, a Swedish publicly listed company, and ABB AG, a Swiss publicly listed company. As of that date,
neither ABB AB nor ABE AG had operations or assets ther than thei respective 50% ownarship intereats in ABB Asea Brown
Bover Ltd, In sxchange. the stockholders of ABB AB and ABB AG tendered al issusd shares of the two companies except

for 5% of total izsued ABB AB stock. The stockholders of ABB AB who did not tender their shares for ABB Ltd shares received
‘cash of § 428 million in retur for their shares of ABE AB and the equivalent number of registered shares of ABB Ltd (approxi-
mately 5 millon) were sold to third partiss, resuling in a total of 200 millon issued sharss of ABE Ltd as of June 28,1555,

‘The capital transaction to form ABB Ltd and create a single class of capital voting stock for the stockholders of ABB AB and
ABB AG reslted in the following:

Before June 25,1999 Atter June 28,1999
- - — T S
N7 semae N 7 Former AEBAGT, 7 Fomer BB AB
N\ Stockholders /- A\ Stockholders . Stockholders A\ Stockholders
50% 50%
100% 100% ABB Ltd
100% 100%
ABB Partcipations AG ABB Participations AB
AeBac B8 (formerly ABB AG) (formerly ABE AB)
50% 0% 50% 50%
ABB Asca Brown Boveri Ltd ABB Asca Brown Boveri Ltd

‘The following table presents combined selected financial information of ABB AG and ABB AB s of and for the six morths
ended June 28,1889, excluding sach company's respective ownership interest and squity in sarmings of ABB Asea Broan
Bover Ltd:

June 23, 1999
Gash and markstable securitieai! $28
Total liabilties 1
Interest and other income, nst s
Extraordinary dividend by ABB AG 178
7 Eclucs $2 mlon ket the stmcrirary chicen i 1 1t vt bl 1 b ettt 1 AEB AG sharhok s




