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ABB is never less than impressive. Despite slowing markets in western Europe, still 56 per cent of sales, the Swiss-Swedish engineering group increased pre-tax profits by 17 per cent in the first half. Since its formation in 1988, 
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ABB has cut costs ruthlessly in Europe and shifted production and marketing abroad, particularly to Asia. On both counts it is miles ahead of rivals like Siemens and Alcatel. 
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ABB has just won the lion's share of a Dollars 20bn power project in Malaysia, while productivity gains have kept margins steady at 9 per cent - nearly twice those at Siemens.

Of course 
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ABB will not be able wholly to escape the European downturn. Last year's second half also included a Dollars 250m one-off payment from Daimler-Benz as the two groups merged their rail and transportation activities. So growth for the full year will be slower. But 
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ABB sees scope for further big savings at Adtranz, the new transport joint venture, and in power generation equipment.

With strong management, robust finances and a good spread of businesses 
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ABB looks attractive. The question is whether to invest in the group's Swiss or Swedish shares. Yesterday's capital reduction by the Swiss holding company, which pays back cash anachronistically left sitting on its balance sheet, shows that 
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ABB remains determined to unify its share structure. Though that will take time, the Swedish shares, at an 18 per cent 
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